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APPENDIX 1

Charts used by Mr. Fisher.
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APPENDIX 2

Charts used by Mr. Prell, Ms. Johnson, and Mr. Stockton.
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Real Business Fixed Investment
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Government Sector
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Nominal Exchange Rates

Foreign currency per U.S. dollar Jan. 1997
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Foreign Outlook
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Global Prices
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External Sector
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Chart 11

Inflation Projection
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Chart 12

Inflation Influences
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Inflation Uncertainties
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Chart 14

Supply-Side Components of Potential GDP
(Average annual growth rate)

Projection

1980-1990 1991-1995 1996-1997 1998-1999 20002001
1. Potential GDP 3.0 2.3 3.3 3.8 4.0
2. Labor input 1.6 1.0 11 1.1 1.1
3. Labor productivity 1.5 15 2.3 2.8 3.0
4. Capital deepening .8 5 1.1 1.6 1.8
5 Labor quality 3 4 3 3 3
6 Multifactor productivity 4 .6 9 9 9
7. Technical factors .0 -1 -1 -1 -1

Note: Detail may not sum to total because of rounding.
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Chart 15

Influence of Alternative Productivity Assumptions on the Outlook
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Chart 16

ECONOMIC PROJECTIONS FOR 2000

FOMC

Range Central Staff
Tendency

--------—-----Percentage change, Q4 to Q4------------

Nominal GDP 5t0 6 5% to 51 6.0
July 1999 H-H (4 to 5%)

Real GDP 3% to4 3% to 3% 4.1
July 1999 H-H (2 to 3%)

PCE Prices 1% to 212 134 to 2 2.0

Unemployment rate 4t04% 4t04% 4.0
July 1999 H-H (4 10 4-1%)

Central tendencies calculated by dropping high and low three from ranges.



146

APPENDIX 3

Charts used by Mr. Whitesell.
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Table 1

Growth of Money and Debt

(percent)
Memo: 1999 2000
1999 Ranges (Actual) (Projected)
M2 1tob 6.2 43/
M3 2t06 7.6 64
Debt 3to7 6.6 5Va
Memo:
Nominal GDP 59 6
Table 2
Alternative Ranges for Money and Debt in 2000
(percent)
Alt. 1
Provisional Alt. 2
M2 1to5 2to6
M3 2to 6 3to7

Debt 3to7 3to7



24

1.5

Chart 1: M2 Velocity and Opportunity Cost
(ratio scales)
Opportunity Cost (p. pts.) M2 Velocity

M2 Velocity

1993 1994 1995 1996 1997 1998 1999

Note: The scales are set to match the estimation results shown below. Opportunity cost is a two-quarter moving average
of the three-month Treasury bill rate less a weighted average of the interest rates on M2 components.
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Intercept fit from 1993:Q1 - 1999:Q4
(slope taken from lower regression line)
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